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HOW ANNEXATION COULD AFFECT
YOUR PROPERTY TAXES

An independent annexation impact study indicates that expanding the Borough's tax base through
annexation may allow the municipal tax rate to decrease, potentially reducing property taxes for
residents. Property taxes are influenced by multiple factors, including: your property’s assessed
value; your property's classification (residential, commercial, etc.); municipal, county, and school
district budgets; debt allocation decisions; and changes in tax rates by other taxing authorities.
Additional economic factors can also affect future tax rates, such as: changes in property values and
assessments, interest rates and borrowing costs, and broader economic conditions. Expanding the
Borough's tax base may: increase the total number of taxable properties, spread municipal costs
across more ratables, reduce pressure on residential taxpayers, and strengthen long-term financiall

stability.
v SAMPLE HOME BEFORE VS AFTER ANNEXATION
EXAMPLE RESIDENTIAL PROPERTY (CLASS 2)

How annexation could affect the average residential taxpayer. Your actual tax bill may differ depending on:
o Your property's assessed value
0 Your property classification (residential, commercial, vacant land, etc.)
Changes in tax rates adopted by other taxing authorities

Sample Home with Assessed Value $600,000

Tax Rate Without Annexation With Annexation . %
Difference

Component TaxRate AnnualTaxes TaxRate Annual Taxes Difference
County Library 0.045| § 27213 0.039| $ 23628 | $ (35.85) -13.17%
Open Space 0.019| $ 115.70 0017 $ 10046 | $ (15.24) 374
County Health 0.027| $ 160.97 0023 $ 13976 | $ (21.21) -13.17%
County 0.453| $ 2719.62 0394 $ 236135 | $ (358.26) -13.17%
Local Municipal 0.710| $ 4,258.48 0.625| $ 3,751.92 | $(506.55) -11.90%
Local School 0.051| $  307.23 0.034| $ 20206 | $ (10517)] -34.23%
Regional School 0.468| $ 2,807.67 0.499| $ 299622 | $ 18855 6.72%

$ 10,641.79 $ 9,788.06 $(853.73) -8.02%

Key Takeaway

THE ANNEXATION IMPACT STUDY SUGGESTS THAT EXPANDING THE BOROUGH'S TAX
BASE THROUGH ANNEXATION COULD REDUCE THE MUNICIPAL TAX RATE. WHILE NO
SPECIFIC OUTCOME CAN BE GUARANTEED, THE ANALYSIS INDICATES POTENTIAL TAX
RELIEF FOR RESIDENTS.

DISCLAIMER: ALL FIGURES SHOWN ARE ESTIMATES BASED ON ASSUMPTIONS AND PROJECTIONS USED IN THE ANNEXATION
IMPACT STUDY AND ARE PROVIDED FOR ILLUSTRATIVE PURPOSES ONLY. ACTUAL TAX OUTCOMES MAY DIFFER MATERIALLY

DUE TO CHANGES IN MUNICIPAL, COUNTY, OR SCHOOL DISTRICT BUDGETS; PROPERTY ASSESSMENTS; DEBT ALLOCATION SCAN HERE FOR MORE
DECISIONS; INTEREST RATES; ECONOMIC CONDITIONS; INFRASTRUCTURE COSTS; OR BROADER NATIONAL AND GLOBAL  |[NFO ON THE POTENTIAL
ECONOMIC CONDITIONS, INCLUDING SUPPLY CHAIN DISRUPTIONS OR GEOPOLITICAL EVENTS. NOTHING CONTAINED IN THIS ANNEXATION:
DOCUMENT SHOULD BE INTERPRETED AS A GUARANTEE OR PREDICTION OF FUTURE TAX RATES OR PROPERTY TAX

LIABILITIES.




